V. K. Beswal & Associates

CHARTERED ACCOUNTANTS —
Hewa Chambers, dth Floor, 31, Mew Marine Lines, Mumbai 400 020. Phone: +91 (22) 4345 5656 « Fax: 43455666
E-Mail: admin@vkbeswal.com

Report on the Financial Statements

We have audited the accompanying financial statements of SHARDA URUGUAY S.A. which comprises
the statement of financial position for the year ending 31.03.2018, and the statement of comprehensive
income, statement of changes in equity and statement of cash flows for the period then ended, and a
summary of significant accounting policies and explanatory notes.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with International Financial Reporting Standards. This responsibility includes: designing,
implementing and maintaining internal control relevant to the preparation and fair presentation of
financial statements that are free from material misstatement, whether due to fraud or error; selecting and

applying appropriate accounting policies; and making accounting estimates that are reasonable in the
circumstance.

Auditor’s responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We
conducted our audit in accordance with International Standards on Auditing. Those standards require that
we comply ethical requirements and plan and perform the audit to obtain reasonable assurance whether
the financial statements are free from material misstatement. An audit involves performing procedures to
obtain audit evidence about the amounts and disclosures in the financial statements. The procedures
selected depend on the auditors’ judgment, including the assessment of the risk of material misstatement
of the financial statements, whether due to fraud or error. In making those risk assessments, the auditor
considers internal control relevant to the company’s preparation and fair presentation of the financial
statements in order to design audit procedures that are appropriate in the circumstances, but not for the
purpose of expressing an opinion on the effectiveness of the company’s internal control. An audit also
includes evaluating the appropriateness of accounting policies used and the reasonableness of accounting
estimates made by the management, as well as evaluating the overall presentation of the financial
statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion.

Opinion

In our opinion the financial statements present fairly, in all material respects, the financial position of
SHARDA URUGUAY S.A.for the year ending 31.03.2018 and its financial performance and its cash
flows for the period then ended in accordance with International Financial Reporting Standards.
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SHARDA URUGUAY S.A.

Statement of Financial Position

As at 31 March, 2018

uss uss

Notes 31-Mar-18 31-Mar-17
ASSETS
Current assets
Cash and bank balances 4 5,835 6,623
Current tax assets 5 184 168
Total current assets 6,019 6,791
TOTAL ASSETS 6,019 6,791
EQUITY AND LIABILITIES
Equity
Share capital 6 16,019 16,019
Other equity 7 (10,920) {10,358)
Equity funds 5,099 5,661
Total equity 5,099 5,661
Current liabilities
Other liabilities 8 920 1,130
Total current liabilities 920 1,130
Total equity and liailities 6,019 6,791

For Sharda Uruguay S.A.
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SHARDA URUGUAY S.A.

Statement of Comprehensive Income
for the year ended 31 March, 2018

Notes uss us s
Year ended Year ended 31
31 March, 2018 March, 2017

Revenue = T
Cost of sales -
Revenue from operations : =
Other Income 9 2 770
Other Expenses 10 (564) (560)
Profit/(Loss) for the period (562) 210
Other comprehensive income
Foreign currency translation difference = =
Total other comprehensive income - -
Earnings per share
Basic and diluted 11 (112.40) 42.00

For Sharda Uruguay S.A.
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SHARDA URUGUAY S.A.

Statement of Cash flows
for the year ended 31 March, 2018

uss uss
Year ended Year ended
31 March, |31 March, 2017
2018
Cash flows from operating activities
Net Profit /(Loss) for the period (562) 210
Adjustments for:
Operating Profit/(Loss) before working capital changes (562) 210
Changes in trade and other receivables (16} =27
Changes in trade and other payables (210) 533
Net cash (used in) operating activities (788) 716
Cash flows from investing activities
Met cash (used in) investing activities - -
Cash flows from financing activities
Net cash from financing activities - -
Net changes in cash and cash equivalents (788) 716
Cash and cash equivalents at beginning of period 6,623 5,807
Cash and cash equivalents at the end of the period 5,835 6,623
(&
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SHARDA URUGUAY S.A.

Statement of Changes in Equity
for the year ended 31 March, 2018

(Amount USS$)
Reserves and
surplus
Particulars Share Capital |Retained earnings Total
Us s Uss us s
As at 31st March, 2016 16,019 (10,568) 5,451
Met Profit / (Loss ) for the year 210 210
Other comprehensive income - -
Total comprehensive income 210 210
As at 31st March, 2017 16,019 (10,358) 5,661
Net Profit / (Loss ) for the year (562) (562)
Other comprehensive income -
Total comprehensive income (562) (562)
lAs at 31st March, 2018 16,019 (10,920) 5,099

The shareholders as at 31/03/2017 and its interest as of that date in share capital of the

company are as follows :

Name Incorporation No of shares Uruguyan Peso |US $
M/S Siddhivinayak International Ltd UAE 5.00 3,753,000 16,019
For Sharda Uruguay S.A. e
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SHARDA URUGUAY S.A.
MNotes to the Financial Statemonts
for the year ended 31 March, 2018

1

a)

b)
2

aj

L]
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Legal status

Sharda Wruguay S.A. is a limited liability company incorporated on 20.11.2005 in the Eastemn
Republic of Ureguay.

The company is registered 1o camy oul trading in chemicals.
Basis of preparation

Statement of compliance

The financial stalements are prepared In accordance with Infernational Financial Reporting
Standards issued or adopted by the Intemmalional Accounting Standards Board (IASB) for the
purpase of consolidation wath M/S Siddhivirayak International Limited.

Basis of measurement

Tha financial statements have been prepared on the histoncal cost basis. Histoncal cost is genarally
based on the fair value of Ihe consideration given in exchange of assets.

Functional and presentation currency

The functional currency of the company is Uruguayan Peso (UYU), These financial statements are
presentad in United States Dollar (USD).

Use of estimates and judgmont

The preparation of the financial statements in conformily with IFRS requires management 1o make
judgmients, estimates and assumptions that affect the application of accounting policies and the
reporied amounis of assels, liabikties. income and expenses. Aclual resulls may differ from these
estimales

Estimales and underlying assumptions are reviewed on an ongoing basis. Revisions o accounting
estimates are recognized in the period in which the estimates are revised and in any fulure periods
affected

Jud i licias

The significant judgments made in applying accounting policies that have the most significant effect
on the amounts recognized in the financial statemants are as follows

Impairment

Al each reporting dale, managemenl conducts an assessment of fixed assets and all financial
assats to datarming whather thare are any indications that they may ba impained. In the absence of
such indications, na furher action is taken. If such indications do exist, an analysis of each assel is
undariaken 1o delermine s nel recoverable amount and, if this is below ils carrying amouni, &
provision is made. In the case of loans and receivables, if an amount is deemed imecoverable, it is
written off to income statement or, if previously a provision was made, it is writlen off against the
pravision, Reversals of provisions against loans and receivables are made 1o the extent of the
related amounts being recovaned

of estimation uncertal ns

The key assumplions concerning (he fulure, and other key sources of estimation uncertainty and
assumplions at the reporting sheet data, that have significant risk of causing a materal adjustment
1o the carrying amounts of assets and llabilities within the next financial year, are discussed below,

Invantory provisions

Management regularly underiakes a review of the company's invenlary, in order lo assess the likely
realization proceeds, taking in account purchase and replacement prices, age, likely obsolescance,
fhe rale al which goods are being sold and the physical damage. Based on lhe assessment
assumplions are made as 1o the level of provisioning required.

Impairment

Assessments of nel recoverable amounts of fixed assets and all financial assets olher than |loans
and receivables (see above) are based on assumptions regarding future cash flows expected o be
received from the related assels. A1l any time duning the period under review Ihe company did nol
have any fixed assets inveniory.




SHARDA URLUGUAY S.A.
Notes to the Financial Statements
for the yoar ended 31 March, 2018

Significant accounting policies:

Financial Instrumants

Financial assets and financial liabilities are recognized when, and only when, the company becomes
a party 1o the contraciual provisions of the instrument. Financial assets ara de-recognized when, and
only when, he contractual rights to receive cash flows expire of wihen substantially all the risks and
rewards of owmership have been transfered.

Financial liabiilies are de-racognized when, and only when, they are extinguished, cancelied of
expired.

Financial assots

Mon derivative financial aseets

Initial Recognition and Moasurement

Financial assels are recognized on ihe statement of financial position when, and only when, the
company becomes a parly fo the contractual provisions of the financial instrumant. Tha company
determinas the classification of its financial assets at initlal recognition

When financials assels are recognized Initially, they are measured at fair value, plus. in the case of
financial assets not at falr value through profit or loss, direclly altrbutable trarsaction costs.

Subsequent Measurement

The subsequent measurement of non-derivative financial assets depends on their clagsificalion as
Tollows:

The company classifies non-dervalive financial assets into the following categories: financial assets
at fair value through profit of loss, held-to-maturily financial assels. avadlable-for-sale financial
assets and loans and recaivablas.

Derivative Tinancial [nstruments:
A dervative finangial instrumant is ore with all three of the fallowing charactershics:

Its value changes in response 1o the change in a specified inlerest rate, financial instrument price,
commaodity price, foreign exchange rate, index of prices or rates, credil raling or credit index, or
other variable, provided in the case of a non-financial variable that the variable is nol spacific o a
party o the contract (semetimes called the ‘undarlying);

It requires ro initial net investment or an indial net investment that is smaliar than would be requsred
far other types of contracts Ihal would be expected to have a similar response to changes in markel
factors, and

It is settied 8t a future date.




SHARDA URUGUAY 5.4,
Motes to thoe Financial Statements
for the year ended 31 March, 2018

-]

a)

Recognition and Measurement
Derivative Financial Instruments

The company enfers info a varisly of denvative financial instruments 10 manage 15 exposuré o
foreign exchange rale risks, including fereign exchange forward coniracts.

Derivatives are inltially recognized at fair value al the date the derivative contracts are entered Into
and are subsequently re measured to iheir fair value al ihe end of each reporing pariod. Tha
resulting gain of loss is recognized in income statement immediately uniess the dedivalive s
designated and effective as a hedging instrument, in which event the liming of the recognition in
income statement depends on the nature of the hedge relationship,

A derivative with a positive fair value is recognized as financial assets and a derivaie with a negative
fair value is recognized as financial lability.

Loans and recolvables

MNon-derivative financial assets with fixed or delarminable paymenls that are nol quoied in an aclive
market are classified as loans and receivables. Subsequent to the initial recognilion, loans and
receivables are measured at amorized cosl using (he effective interest method, less impairment.
Gains and losses are recognized in income statement when the loans and recsivables are
derecognized or impaired, and through the amortization process.

Forelgn currency transactions

Transaciions in loreign cumencles are converied into United States Dollars at the rate of exchange
ruling on the date of the transaction. Assels and [abililies expréssed in foreign  cumencies are
translated into Uniled States Dallars ai the rale of exchange ruling at the balance sheet date.
Resulting gain or loss is faken to the income statement

Impairment

The carrying amounts of the assets are reviewed at each reporting date 1o determine whathar thare
is any indication of impairmend. I any such indication exists, the assels recoverable amount is
estimated. An impaimment loss is recognized whenever the carrying amount of the assel or its cash-
genarating unit exceeds its recoverable amount Impairment losses, if any. are recognized in the
income stalemeant.

Trade and other payables

Liabdities are recogmized for amounts to be paid for goods or senvices recaived, whether invaiced by
the supplier ar not.

Provisions

Proyisions are recegnized when the company has a legal of constructive obligation as a result of a
past event, [t is probable that an oulflow of resources will be required to settie the obligation, and the
amouni can be reliably sstimated

Provisions are measured al the presant value of the expenditures expected (o be requined (o sellle
the obligation at the end of the reporting pericd, using a rale (hal reflecls current markat
assessments of the time value of money and the risks specific to the obligation,

Whan some or all the economic benefits required 1o settle a provision are expected to be recovered
fram a third party, a recelvable is recognized as an assel if it is virtually certain hat reimbursement
will be received and the amount of receivable can ba measured retiably.

Fair values

The fair value of forward foreign exchange contracls ks calcwlated by reference to current farward
exchange ratas with the same maturity.




SHARDA URUGUAY 5.A.
MNotes to the Financial Statements
for the year endod 31 March, 2018

h)

]

k)

Revenue recognition

Sales of goods

Sales represents net amount invaiced for goods delivered during the year. Sales are recognized
when the significant risks and rewards of ownership of the goods have passed to the buyer,

The company recognizes revenue when the amount of revenue can be refiably measured; il is
probable that fulure economic benafits will flow to the company, and specific crileria have baen mot
for each of the companies’ aclivitles

Borrowing costs

Finance axpense compises finance cos! on bank borrowing and inferest paid lo a shareholder is
racognized in statement of comprohensive income.

Cash and cash equivalents

Cash and cash equivalents for the purpose of the cash flow slatement comprisa cash and cheques
on hand, bank balance in curtent accounts, deposits free of encumbrance with a maturity date of

three months of less from the date of deposit and highly liquid nvestments with a maturity date of
threa monthg or kess from the dale of invesimend

Dividend:
Diividend is paid out of accumulated profits, when declared.




SHARDA URUGUAY 5.A.

Motes to the Financial Statements
for the year ended 31 March, 2018

4 Cash and bank balances
Cash in hand

§ Current tax assets
Advance taxes paid

& Share capital

Authorised @
20 shares of 75.000 Uruguayan Peso each

Issued and paid up
5 shares af 75,000 Uruguayan Peso each

7 Other equity

Accumulated profits

Opening balance

Add: Profit'(loss) during the year
Closing balance

8 Other liabilities
Fiscal payable
Other payables

9 Other Income
Misc Income
Gain Exchange Rate

10 Other expenses
Rales and taxes
Bank charges
Other Expense

11 Eamnings per share (EPS)

Particulars

Basic and diluted eaming per share:

Profit after taxation as per statement of profit and |oss
Weighted average number of equity shares aulstanding
Basic and diluted eamning per share

Nominal Value of equity share (Pesos)

uss uss
3-Mar-18 3-Mar-17
5,835 6623
5,835 6,623
uss uss
3-Mar-18 3 -Mar-17
184 168
184 168
uss us s
31-Mar-18 I-Mar17
64,076 54,0765
16,019 16.018
16,019 16,0189
us$ Uss
31-Mar-18 3-Mar-1T
(10,358} {10,568)
(562) 210
(10,920) (10.358)
us s uss
31-Mar-18 31-Mar-17
- 23
8520 1,107
920 1,130
uss uss
31-Mar-18 31-Mar-17T
- 732
2 as
2 770
uss uss
3M-Mar-18 31-Mar-17
517 495
a0 449
17 16
564 560
uss uss
31-Mar-18 I-Mar-17
(562) 210
5 5
(112.40) 42.00
75,000 75.000




